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S'pore's 4Q GDP jumped to 2.8% YoY (1.7% QoQ sa). MAS is likely to keep 
monetary policy static later this month. 

Highlights:  
 
• S'pore's 4Q23 GDP jumped to 2.8% YoY (1.7% QoQ sa), faster than the 
1.0% YoY (1.3% QoQ) growth seen in 3Q23 and bringing full-year 2023 
growth to 1.2% YoY. The acceleration in 4Q23 growth momentum beat 
market and our expectations of 1.8% YoY (0.7% QoQ sa). While this was 
partly due to the low growth base (2.1% YoY) in 4Q22, nevertheless 
manufacturing, especially electronics, appeared to be recovering. The 
manufacturing sector rebounded 3.2% YoY (9.0% QoQ sa) in 4Q23, after four 
consecutive quarters of YoY contraction.  Meanwhile the construction sector 
ended last year on a high (9.1% YoY), aided by both public and private sector 
construction activities, and the services sector sustained relatively steady 
2.4% YoY growth, led by the ongoing recovery in tourist arrivals, and demand 
for IT & information services and other professional, scientific & technical 
services etc.  
 
• Compared to 3Q23, however, 4Q23 growth momentum has clearly 
slowed for a few key industries. Notably, the services sector saw QoQ sa 
growth flatlined in 4Q23 after expanding for the first three quarters of last 
year.  Notably, while growth in the air transport segment remained robust, 
the wholesale & retail trade and transportation & storage industry as a whole 
shrank 1.4% QoQ sa in 4Q23, down from +0.6% growth in 3Q23. Similarly, 
the accommodation & food services, real estate, administrative & support 
services and other services industry also contracted 0.7% QoQ sa despite 
support for tourist-related services. That said, preliminary 4Q23 private 
residential prices still rose 2.7% QoQ, even though sales continued to slow 
and brought total 2023 transaction volume to its lowest since 2016.  
 
• For the full-year of 2023, GDP growth expanded 1.2% YoY, this is a marked 
moderation from 2022’s 3.6% YoY growth, but marked the third straight 
year of positive growth after the Covid inflicted recession in 2020 (-3.9% 
YoY). The sectoral outlook remained fairly uneven, with manufacturing 
underperforming with a 3.6% YoY contraction, but was mitigated by 
construction (7.7% YoY) and services (2.3% YoY). Notably, within the services 
sector, the accommodation & food services, real estate, administrative & 
support services and other services led with 4.6% YoY, followed by infocoms, 
finance & insurance and professional services (2.3%YoY) and wholesale & 
retail trade and transportation & storage (1.1% YoY).  
 
• Our 2024 GDP growth forecast is 1-3% (2% midpoint) as articulated in our 
2024 Global Outlook report published in November 2023. PM Lee has 
recently highlighted that for some years to come, we must expect the 

Selena Ling   
Head of Research and Strategy   
+65 6530 4887 

LingSSSelena@ocbc.com 



                  GLOBAL MARKETS RESEARCH 
 
 

 

Confidential  

external environment to be less favourable to our security and prosperity 
and geopolitical uncertainties will continue weighing on the global economy. 
While the US-China relations have warmed up slightly since the November 
Xi-Biden meeting, nevertheless, the ongoing competition in advanced 
manufacturing (for instance, news that ASML Holding had cancelled some 
shipments to Chinese firms ahead of the January restrictions) and the 
upcoming elections (Taiwan and also the US later this year) could still 
potentially complicate matters. Similarly, there remains key uncertainties if 
the US will escape a recession, if and when the US Federal Reserve will start 
to cut interest rates, and how other geopolitical hotspots will play out. On 
the domestic front, do keep an eye on the upcoming 2024 Budget due on 16 
February, where additional Cost-of-Living assistance may be forthcoming for 
the lower-income and more vulnerable workers and households, especially 
since 2024 is now flagged as a leadership transition year. In the interim, MAS, 
which Is now on a quarterly policy review cycle, is likely to keep its monetary 
policy stance unchanged later this month for the third time while awaiting 
the anticipated further cooling in headline and core inflation this year.  Our 
2024 headline and core CPI forecasts are 3.4% and 3.1% YoY respectively, 
compared to 4.8% and 4.1% estimated for 2023, albeit the recent additional 
1% GST hike and other price adjustments (eg. the electricity tariffs hike for 
January-March 2024 due to higher costs) may mean somewhat stickier prices 
in the near-term. 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in w hole or in part to any other person 
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the 
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not 
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources 
believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is  not untrue or misleading at the time 
of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently 
verifying its contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate 
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any  investigation of the investment 
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability 
whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion 
or estimate. This publication may cover a wide range of topics ad is not intended to be a comprehensive study or to provide a ny recommendation or advice on 
personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your spec ific investment objectives, financial 
situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related compani es, their respective directors 
and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such 
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC 
Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.  This report is intended for your sole use and 
information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any 
part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without 
limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law , rule, 
regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant 
Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation 
(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable 
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 
implemented in any jurisdiction). 
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